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HREeRERAMMEEKER
BE-F-FFEANA=+HALNEA

BEAA=1THIEAEA
—E-EH —T—NF
Kt AR%Fr AR Fr
(REEER) (REEER)
U % 4 382,660 496,105
1 2% PR AR 5 (294,324) (381,127)
EF 88,336 114,978
H A 6 26,656 116,262
DERBEERA (44,085) (61,824)
THER (29,062) (29,566)
D W (10,600) (14,508)
H s k18 3,836 3,558
HiZEER (2,022) (178)
B %8 R (9,646) (11,550)
DMEEE R ERF (705) 1,317
DREEE R RE R 13 (111,828) (80,756)
BRFTSHLAT (E518) % A 7 (89,120) 37,733
FrigBim 8 (6,167) (16,606)
AAalER ARG (BEB)&F (95,287) 21,127
Hib 2w
BT EEH T EZRZNEE .
DEBE QAR EM eIk (137) 108
KEEERBERLE —T_TEPHEE
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BEAA=tTHLEAREAR

—E-EHF —ET-NF
Kt ARET T AR FT
(REEER) (REEs#EZ)
HHEEH A EZEHZNEER :
SIEBE QAR H 2 ARG (1,423) 4,370
BREGINEBEEZER =R 3,260 253
BRAFEFAEMEEmEKES
(MBZAFEFAEBZEKZE]) Z
FE W R IE 2 N AW SR A = 355
1,837 4,978
1,700 5,086
AAREE ABMEEKESAEE (93,587) 26,213
B (B B (AFBRAREITYIR)
—HA 9 (0.24) 0.05
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AR S M BMRR &
R-FB_FFXNA=1AH

—E-EF —T—NF
~AB=+H +=-A=+—8H
k=3 AR¥FT AR FT
(REER) (&%)

FREBEE
MmE BB RZRE 11 210,622 218,344
TAERE 11 123,985 124,371
B EE 1,113 1,407
NEEREMNIRE 12 20,941 21,646
R R RRIRE 13 282,198 392,326
RIS E 14 27,438 27,991
666,297 786,085

REBEE
"E 462,177 493,053
B 5 FE WBR 3R K E A B W SR TE KR TR AN SR IB 15 303,341 227,096
BHAE 16 52,314 44,399
JE W B 5K 49,295 48,394
BRAFEFAEMEEKEZ ERGRIE 116,947 101,945
JE s A 42 42 BR R R SR IE 23 2,645 =

FEUR R ZM B AR R&KRIER AT
/NS [0/ | 23 475 6,248
FE & & HRIE 23 567 512
JE s Bt 2 ) R S B N IO BT B A B RIE 23 344,104 235,155
PR ) 1t SR 1T A £k 111,464 106,333
BITREASEH 79,295 74,860
1,522,624 1,337,995
KEEERBERAE —T_BEDHRS
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—EBE-EHE —E—NF
ANA=+HB +=-A=+—8”
Bt AR FT ARBFT
(REER) (55 i%)
REBEE
BSRNERREMENREREFTREZ 18 401,658 389,300
AHEE 336,898 300,336
BRI 21 1,410 1,410
FEAS S AR IR A B R 23 1,077 157
FEft B B “/‘ mlﬁ 23 15,870 815
mmgﬂm% T&fﬁﬂ? NS
/N Tmiﬁ 23 2,168 2,457
EREEER 23 414 380
R — &ﬁﬂﬁ%%/&?& SN
B B8 A B 5K IE 23 19,583 23,481
Tﬁ,%\fa & 3,163 2,486
FREAER R 60,117 60,117
E 5 & (& 100,903 100,903
ED%@%RIE%F‘ 21,147 17,445
RITIEE 9 495,217 400,071
REBEEAE 3,509 4,019
1,463,134 1,303,377
REBEEFE 59,490 34,618
HMEERRBERS 725,787 820,703
FRBEE
HEaE 2,156 1,784
HEEE 36,760 36,760
iR SE W 35 21 71,979 73,680
110,895 112,224
EEZRE 614,892 708,479
BEARHE
HﬂK 20 4,021 4,021
(B 82,183 82,183
é?Mﬁ 1 77,338 77,338
E b 68,291 66,454
RE&EF 383,059 478,483
4R 614,892 708,479

EEEMRZERERIE —S_TFPHRS




EEE- £3 4 ES
BE-F-_FTFEANA=+ALNEA

BA  ROBEE EXfE  HtRkE  KREERA R
ANRETFTT AREFT AREFT AEEFT ARETFT ARETFT
RZZE-A%E—A—8 4,022 82,281 77,338 58,361 494,404 716,406
BRET 21,127 21,127
Htt2 AW E
AEBERAE A EARE
(Hiz13) = = = 4,370 108 4,478
REBIEBEECELESR = = = 253 = 253
BAVEFAEZARE
EMFE 2 AT EREFE = = = 355 = 355
= = = 4978 108 5,086
2EKREE = = = 4,978 21,235 26,213
BREETRE = = = 638 (638) =
RZZ-AE~A=1H
(REER) 4,022 82,281 77,338 63,977 515,001 742,619
R-ZE-h&E+-B=+—H
(B&E%) 4,021 82,183 77,338 66,454 478,483 708,479

XEFRZERERL A

CEBEOMES
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Bx  BROEE EXEE  HeRE  REERAN R
ARETT ANRETT ARETT ARBTT ARETT ARETL

BAEE (95,287) (95,287)
Htt2mEWE (%)
AEBERAE M2 E RS

(Hist13) = = = (1,423) (137) (1,560)
BEGNEBEE ERZE = = = 3,260 = 3,260

_ - - 1,837 (137) 1,700

2EKE (AX)AE = = = 1,837 (95,424) (93,587)
RZFE-ZEX A=A

(REER) 4,021 82,183 77,338 68,291 383,059 614,892
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HHGEERERER
BE-F-FFEANA=+HALNEA

—E-EHF —E-hF

AR%Fr ARBFT

(REEER) (REEE%)
BT E)
BIBEBMBRE 42,718 135,567
EHMEBREEME (6,167) (19,071)
RETEMEBRSFE 36,551 116,496
REZS
WEME BERSEUARERLEE (4,042) (18,173)
Bt NR R —EHEQRNKEARER 36,352 16,367
MEE QR R —EBERRNNE R RELMRK (149,199) (232,564)
HEME BMERZBEMESRIE 4 27
BARAFEFABHZERMEE = (131,905)
REEAFEFABRZEMEE = 239,290
B U F & 2,174 875
FEARSIMESRITER (5,131) (20,892)
IRERPR HI 1SR ITE R = 15,270
REZBMARSTE (119,842) (131,705)

KEEERBERLE —T_TEPHEE
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—E-EHF —T-NF
AR¥FT AR FT
(REER) (REEsEZ)

& EE
RITEEMSRIA 1,462,804 1,663,563
BERTEER (1,367,658) (1,605,381)
BEHEaE (1,891) (1,450)
BB AT A 6,006 8,647
BT F & (9,646) (11,44¢6)
BMETHFESRESER 89,615 53,933
BERBESSEYEMCRL)FE 6,324 38,724
Hﬂ%ﬂfﬁﬁﬁfﬁ/\g@% 74,860 112,673
(E &g E) o (1,889) 499
HARBRSRBRSESEY BRITEHEERES 79,295 151,896

EEERZEREFRLE —F_TFPHRE




AR E M B HRME
BE-F-_FTFEANA=+ALNEA

1. —RE&ESH
REARZRERAR ((AR8]) RAMBAR (4H [AEEDRERAREEBHBETA
W UBEERBERNE-

AN BRFE 2B S M AL H S B AL R Cricket Square, Hutchins Drive, P.O. Box
2681,Grand Cayman KY1-1111, Cayman Islands °

ARBZBRHEZEERNF— AT —AEEEAMERSMER AR ER LW o N RRBRZ
Z-ZEF=ZRAT/\BEREBHFRIM([REBHRRXHPN]) BT R E™67,200,00009 & EFEE
# - HHE R AR Q67,200,000 FTBITORD - REBE (BB BERAR (—MESEATMAKL
WABRRZEERHAERAR ([RE]) (—HEAEIMEINRR) SR REEEZERAA
REBEERRT -

KRERLR AV BREAURNRADNEEEARE (ARE]) 2/ -AHBAREMEBRREHES
CR-_TE-_TFNA -+ N\BHETIE-

2. WEEE
HRGRAMBHRERDBETEGAMAE (BB GMAE])RMZ2E B G ERNE345 [ H
FBHRE | REEMAXSMARARESF LMRAMS T AZERRBERERE  BRGEHT
HEREERBEBVHRESEL ([FRAVBRE LR ) BEZBE—_Z-NAF+-_A=+—HL
FEZFEMBRER—HBIHE-

XEEREZRERLEA —F_TFPHRE 20
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EEGTHE
BERHMARERMG TR A REART BN RERZEBMBRELAUZBTAE:

. BRUBMEERNEIR BTN EHNTEE

. BREBIREERNFOR BEGHLERFRREAV B RERMNETRZERT A FXRA
EHE

. BEGEUFVRRB BT ERESR 2B A ERNER

ZEERRHAKEENSIEEPHEERYBRARN ZGEHA2I T AL BERNTE - AEE L &
RANE NG AR ERERNEAMTER R RE

REERBA
L @N:okka
BEAA=THLAEA
—E-EF —ZT-AF
AR¥FT ARTFT
(REER) (REEFEZR)
TE# 293,710 409,201
FHEEE 74,945 52,031
X = 14,005 34,873
382,660 496,105

EEERZEREFRLE —F_TFPHRE



IBEERRECHTEAARRTANTES ([ATES]) - MTESTEHNAEEANRIIREG - LT
BRARDEER EEERBATESARNMELRBATHERNZSHREEETLED R

HOTESRR/ARBE=ZB2HROE: WVIAK QFERE ROX=E-
HWOTESRBEAMRAGEMBRRARAE B ZSEBNEFNTRELENBZRR -
AEETESENEREEER TRER AMEEEANEEZENE ARARTERLEE
RUEEHOEERELEDEHABHELENBNRT - At AEE L ERE R 2 WM BAEF
RBBEENTE-

HE-Z-2FEAAZHHLEAEA

(REER) TA# FERRE X& SEMG
ARBETT ARBETFT AREFT AREFT

Yoz (KRB MBHE) 293,710 74,945 14,005 382,660
WS B AR (219,472) (60,979) (13,873) (294,324)
A EHF 74,238 13,966 132 88,336

BE-E-AEANA=THLEAEAR
(REER) TE# EERE X&E EEA
AREFT AREFT AREFL ARETFTL

ez (RENBHE) 409,201 52,031 34,873 496,105
Yo A A (301,383) (46,303) (33,441) (381,127)
HERF 107,818 5,728 1,432 114,978

AEBABSEBREEMRTR  RASETIERATETSHEER-

XEEREZRERLEA —F_TFPHRE
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5. 28EHR (&)

PHEERERE
HRITEANTESTHRHOBEERBBERMEERD AL R KRB TEARE - s &I 4t
ZEER -
6. HfA
BEAA=THLAEA
—E-BF —E-NF
AR¥FT ARTFT
(REER) (REEFEZR)
3 B & A BIFFG Werke GmbHEY S B U A = 80,437
$HE RM 2,341 3,362
B U A AE B A TR R B 6,006 12,488
S WA 969 3,306
AW A 621 766
FLEWA 2,174 1,027
BHBA 8,368 11,046
T U A 5,522 =
Hith 655 3,830
26,656 116,262

* M TR REARMEE TAKMY R 2 B EMR - %S ABRIIERE B 75 2
B RARRTGELMEBRA TT@REAEEARME-
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BREFSHLAT (BR) & A
AT BLAT (B M AE IR (5EA) ToI&E

BEAA=THILEAEAR

—E-EF —E-NF
AR¥FT ARBTFT
(REER) (REEFEZR)
FRAREENE 3,248 2,854
ME - -BERRENE 8,511 10,159
AR E 295 422
e REHARE 12,054 13,435
BRERTFE (4,239) (4,975)
7,815 8,460

HTISHEETHIN:
RIHE B AR 571 571
RITE B BBk 5,644 5,879
E fh B kR 1,358 1,651
RS 7 X Bk 242 359
7,815 8,460
BRAMINFEKRAE 294,324 381,127
FE MR F R 1,253 793
HEYE BEREZEZFER 40 4
FEH EE (W) 1,889 (1,981)
REBEEE 1,151 1,599
EEASWRANEELEME 288 313

XEEREZRERLEA —F_TFPHRE 24
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FrE®mx

BEAA=THILEAEAR

—z-%% —2-nF

ARMFT AREFT

(RESFE) (RIEER)

SERS SRE RS cEAD 7,223 14,530
RIERIE (ER) X (1,056) 2,076
6,167 16,606

RRESREA ARAREYEXHSESELTARRTES AL EARSESNEHRIEL
B

RAERHA AR AKEYENBTBELETARRTOEN Rt EATBNESHRIELBEE-

EMBR IR BN ER25%:TIRER  EMMNREBREEBAR DR ([FMERE]) BRI
RIZ-NF MNREEEERTE BiETEE S RMECERBE AR S —NFETH
EFHRAZE %N ERRE -Fit MMRERACDERBHBEARER15% (BE_T—NF
NAZFTBIEREA:15%) °

RE-ZZLFT_ANAEMAN (PREEAFRREREN) B -—FFNF-A—HERH
BRI B A R A E & B8 IME A & B e AR B R IR 0% B R G TR0 T - i o B 93tk S8 S R
AEMERAERTARARS ANRAREMNENRKEE - Rig (RENBBHRITHRERR
HRESRREEURMD LMBRALH) (XBPEMERBLE) CEREERBERNS
RTBEERGEN [EREB A WiFHH25%RIA LR - BB EZ B RS%HBIKBINHR B R A
Tt o

RAFHEBRH ARRAEFLTEEATEMBATBTENT REREREMBRE - AREER
BRENEHBERNZSEREZE KR AZSTRMEZERAATAER AT R ERED - Bt KRR
EERRTEMBAREARERDIRRE BME RN -

EEERZEREFRLE —F_TFPHRE



10.

11.

gk (EBE)ER

BRER (FB) B DIRARBEE ABGEBARES,287,000T (BE=F—NFA=1+H
LES1E A AR AR BIHEE AR FIAREE21,127,0007T ) Bk LA B B 3517 X @ A% 84 B 403,074,000
R (BE=Z—NF/XA=+H 1L/ 18 A 8 - 403,200,000/ i 17 ) 5t & -

BEAA=THILEAEAR

—g-%% —2-nF
(RESFE) (RIEER)
SRAX (B8 BF (SRARET) (0.24) 005

HAMESRFHATEEHTEEETIERE XY E27)SRET (BR)&F -

g,
RAGHEE TESRRKNEEBEE_Z-AF+ A=+ —BLFEZRETFARAHES
ANBEZZ-AFANA=ZTHLERER E)-

AAFBHHREERN  SIRIEUK T EFBRE - AAREEERTE B NIRRT B A B
B(BEZZ-NAERA=Z+THLEREAR &) -

RAFHEE AEBAHEETHREEAXARARE3N 00T (BE-TE—AF~A=Z+TAHIEN
8 A AR¥31,0007T) M9 % - BB RFE  FIEBHRIEAARKL0T (BET—AF~A=F
HIEREAR : AR27,0007T) BHHEEHRARE387,000 (HE-—Z—NERA=ZTHIER
A A HEREFEAREL0007T) o IHN AEBEIEEARE1,180,000 (BRE=ZZ—NF~A
=+ AINEAR: ARKE18,159,0007T ) REWE M5 Ri&E -

WAMEHRE  AEET I EE R ARAEREEERM BAF - AEENAOHRAEZ AEL

BEEMK REERBE  AEBBEREREEEARK123,985000T R HE & EAR%S5,319,000
ﬁo

XEEREZRERLEA —F_TFPHRE
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12. REELENRE

"
—E-EF —E-NF
NA=+H +=ZA=+—H
AR¥FT ARTFT
(REER) (fsHE%)
REECEIELEMRENKAE 27,666 27,666
MEWERER (6,725) (6,020)
20,941 21,646

13. REEERARNEE

i
—ECEHE —E-NF
ANB=tH +Z-ZA=+—H
AREFr ARETT
(REEZR) (&%)
REE R RIIEEMIREMHKAE 556,380 556,380
DGR 1R S 1 R E A 2 E W e (305,237) (191,849)
MEBINEBEECERZR 31,055 27,795
282,198 392,326

XEFERZEREFRLE —F_F

FPHRE




REBERATNERE (&)
AEES B EANBE T EER_E-NEAAS TR AEANEERBEAAR T
CEER-E-AEAASTANBEERAEINROT

—EZEF —T-NF
ARHETT AREFT
(REEZ) (REEER)
BE 3,587,680 4,041,452
afi 2,849,831 3,452,699
DEEE (111,828) (80,756)
DG E A 2 E W Es (1,560) 4,478

* DMEEMEERREA RPN REGINEBEEZER ZBARK (1,423,000 (ZT—Hh
F: AR¥4,370,00070) KA TEBATE 2 EFTE2WEARE(137,000T (ZE—LF: A
R #108,0007T) °

I FE B TR
TREFINAPHR HEFRPREERNEIRECHBELERARE

KR

RERE FERE RERE BIE Y i 2t ;i

ARBTE ARBTT ARETT ARETT ARETT AR¥TL

R=B-A%-A-8 4,744 1195 766 16,761 4,054 27,520
REM2ERSR (63) S = = = (63)
RERADR (247) (14) (76) 82) (1,657) (2,076)

RZZ-hEXA=+H

(REBER) 4,434 1,181 690 16,679 2,397 25,381
R-Z-FF-5—A (KFK) 4,266 1,655 766 16,520 4,784 27,91
REBEANER (553) = = = = (553)
R-ZB-BFXA=1H

(REER) 3713 1,655 766 16,520 4,784 27,438

XEEREZRERLEA —F_TFPHRE 28



15. ESRURARAEMERFBARANRE

»
—E-BF —E-NF
AA=+H +=A=+-~H
AR¥FT ARTFT
(REER) (fsHE%)
B 5 R 254,744 225,452
BB SRR EEE (35,759) (39,596)
218,985 185,856
SEANE ¢ 43,278 14,749
H fth fE R IE 41,078 26,491
B 5 FE A BR AN I EL A FE U SR IB R TE AT SRIB 42 FE 303,341 227,096
AEE-RFETFTHEFIE180KEEH-
BEHRWRFEERBEAHANKRRI W T :
S
—E-EF —E-NF
NA=t+H +=—A=+—H”
ARMFT AREFT
(REER) (fE &%)
B E— 30K 63,433 21,541
31—60K 23,553 18,300
61—90K 8,908 14,376
91—180K 2,855 23,947
180K LA £ 120,236 107,692
218,985 185,856

29 KREERZEREFRIE —_ST_TFPHERES




16. BHEE

"

—E-EF —ZT-AF

AA=t+A +=A=+-A

ARMFT ARBTFT

(REER) (fEHF%)

TE# 49,352 34,041
FHEEE 3,181 10,577
52,533 44,618

W ARNEERERE (219) (219)
52,314 44,399

17. REFERR ((RBEGFEBREXTHNEREER A MIEE WRE
BE-F-FFEAASTALZABEAZBRGEAMBRRPEANEARERERORELR
URMEHTE BREAKEBRE "S- AF T - AT ALZFEZFEMBRREANEG
NBR R AR R e E BB DA R A B TR — o

XEEREZRERLEA —F_TFPHRE 30
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18. ESENBRARAEMENTIAREFHEX

"
—E-BF —E-NF
NA=+H +=ZA=+—H
AR¥FT ARTFT
(REER) (fsHE%)
B 5 EERR 171,001 162,885
ERERE 169,429 150,144
H fth FE A 3B 37,403 32,152
FEEFAX 23,825 44,119
B 5 P BR AR I EL A B A R IE R FE At PR X 4R 58 401,658 389,300

FEBE—REEHEHESNZOR EEH -EFRMNERLENEREEINHA 25 MEKRS

W
i

BB —T-hF
ANAB=+A +-—A=+—H
AREFr AR TFT
(REER) (E&EZ)
BIHE—30X% 67,468 54,647
31—60K 34,796 47,414
61—90K 39,831 45,400
91—180K 145,947 73,700
180K A £ 52,388 91,868
340,430 313,029

EEERZEREFRLE —F_TFPHRE




19. RITHER
AR IR - AEBES A RYN,462,804,000T 2 HIRITEF (BE_T—AENA=THIER
& A - AR¥1,663,563,0007T) c EEFIZEFFN F1.60%%E5.55% 2 ] EHHISFERMAE - WK

—FERDHERT-
20. B A<
RHEE HE
Fg ARKFT
HREECB T EBR
SETE
RZT—h&—A—8 (L&F%) -
—E-AFERNA=ZTH CREER)
—E-AFE+-A=1t—B (BKERR
—E-ZERNAZTH CREER) 1,000,000 10,211
BEITRER:
RZT—h&—A—8 (EHFEZ) R
ZE-NAFARNAZTH (REER) 403,200 4,022
B 0 e S S AR 1 (126) @)
R-ZB-—hE+-_A=+—B(EEZR R
ZTE-EEXNAZTH CREEZR) 403,074 4,021

XEEREZRERLEA —F_TFPHRE 32
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21. ELEW s

"

—E-BF —E-NF

NA=+H +=ZA=+—H

AR¥FT ARTFT

(REER) (fsHE%)

B3 EE AR B 2 BRI #R B 73,389 75,090
HTIEEETHW:

mEBAE 1,410 1,410

ERBEE 71,979 73,680

73,389 75,090

REZE-—RE+-ARZZE-NFLR FARA-—HEEEENMBARAR CTE)BEERE

BAR ([REAEDRELMER ARENE

TTX%8,647,0007C ° #Z E B R M BN G e L i TH E BRI B s M E A MR A P BERR

TR # 86 S i Bh 3 Bl 7 A R #61,180,000

WO RZE-N\FOA KREAEKRE—ZNaEEA/AREK,012,000TWETHEI R EER -
RS KR B RRDER T BURE WS W AR BT H#R -

22. BAREIE
i
—E-EF —E-NEF
~A=+H +-A=+-—H
AREFT ARBTFT
(REER) (&%)
REFERCTVEMNABEBEZELATH 24,036 24,246

XEFERZEREFRLE —F_F

FPHRE




23. BEALXRZ

M

R K&

RAFHHBERBERENR AEEEEFEALBETUT RS RIAN T HiR:

X5
HEAA=THLAEA
ARERE B RAME it 13 ZE-NE
AREFT ANEETFT
(REER) (REE%)
BRERAT
REEE£ROHERAA REERAR REER 11,516 4738
(TR®D) BERE 815 4,054
EBERAT
REE% (FH)ERLA EEERAR FEER 15,914 25,516
(IREEZEHE])
EEY: PP
BABRATNEEAT
ANEERRERERAR EEBRAAH RS 296 1,080
(TREBR]) N e 0N 22 3
FEER 659 =
REETROBRARF RRERAAIN HEER - 4
(TR&)) L UN Fls A = 33
FFG DMC Co., Ltd EELGEDS HEER - 581
(TFFG DMC ) FEER 3,537 2,465
SMS Holding Co., Inc EEENG! HEEM 209 63
EEEBRZERERAE —F_TFEPHEE



23. BEALRS (&)
(1) XZERE&H(E)

X5 (&)
HEAA=THLAEA
ARER BE RHME g 33 Sy K:3
AE¥TT AREFT
(RBEK) (REE%)

RELE

AIF RERE RERS 501 610
BEBA 23 23

Feeler Mectron AELE RERE 181 195
REER 572 =
HEA 9 34

UFM RELE REER 898 929
RERS 48 45
MEBA 8 7

Nippon Cable Feeler RERE BERS 8 20
RERS 1 10

BENRAR-BHENAN

HEAT
FFG (Shanghai) —HBEARZ VN 367 36
WEAR
MAG Automative LLC —HBEARZ RERE 126 =
WEAR
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23. BEAEXRS (R)

M

Ra Rtk (&)

ERZZOERTIBRBEARAREEAEREA LT INERBERE

F=7-3
it St 33 —E-NE
AGES B gung AA=tH tZA=t+-H
AREFT AREFT
(REEK) (8% %)
BABRRAF
REE% BRERAR B HEMRR (M) (844) (157)
B3R (Miwb) 2,645 =
R R (M Fb) (233) =
B R SRR 1 BB 2,645 =
R &EERD AIFUE (1,077) (157)
HEBRAT
REB£E%E BERERAR BARNER (M) (3,544) 815)
EiERER (Mitw) (12,326) =
ERERERD AT (15,870) (815)
BRHEAAR
BABRATNEELT
AR BEGE A BOERER (Hiia) (2,168) (2,144)
FFG DMC RZHE AR B AR (M) 167 160
EiERER (Hitw) - 2,931
BRENER (M) - (303)
B (Hrm) - (10)
RERR BRERARMN Ei SRR (Hitm) 99 39
YN
B R (M) - 151
EEEBRZERERAE —F_TFEPHEE
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23. BEALRS (&)
(1) XZERE&H(E)
e ()

“BCEE —F-hE
NAER BE 43:3°1 AR=tH tZA=t+-AR
AREFT ARETTT
(REEHK) (BER)

SMS Holding BRSNS B HRNERR (Hita) 209 17
p¥ s RZHBA A Hi KRR (M) - 2,950
ERRZNBARR 475 6,248
BRERAFMN
BEDAIMTE
ERRZNBARR (2,168) (2,457)
BRERAFMN
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MANAGEMENT DISCUSSION AND ANALYSIS

The novel coronavirus disease (COVID-19) pandemic in the first half of 2020 ravaged
the global economy as a whole. Due to the effective and efficient measures taken
by the Chinese government, the situation of pandemic prevention and control were
continuously improved, along with the orderly promotion of resumption of work and
production. The overall economy of China is showing steady recovery. According to
the data released by the National Bureau of Statistics of China, China’s gross domestic
product (GDP) reached its bottom in the first quarter of 2020 while the GDP grew by
a year-on-year rate of 3.2% in the second quarter of 2020. The economic growth has

reversed from negative to positive.

Financial Review

Revenue

For the six months ended 30 June 2020, the Group recorded revenue of approximately
RMB382.66 million, representing a decrease of approximately 22.9% as compared to the
corresponding period in 2019. During the period under review, sales revenue of CNC
machine tools business amounted to approximately RMB293.71 million, representing
a decrease of 28.2% as compared to the corresponding period in last year. Revenue of
CNC machine tools accounted for approximately 76.8% of the Group’s total revenue. On
the other hand, sales revenue of the Group's forklift trucks business during the period
under review was decreased by 59.8%, as compared to corresponding period in last year,
to approximately RMB14.00 million and approximately 3.7% of the Group's total revenue.
Moreover, sales revenue of parking garage structures amounted to approximately
RMB74.95 million during the period under review, representing an increase of
approximately 44.1% as compared to corresponding period in last year and accounted

for approximately 19.5% of the total revenue.

Gross profit and margin

During the period under review, gross profit of the Group amounted to approximately
RMB88.34 million. Overall gross profit margin was approximately 23.1%, which remained
fairly stable when compared with the corresponding period in last year.

Distribution and selling expenses

Distribution and selling expenses for the six months ended 30 June 2020 amounted
to approximately RMB44.09 million, representing a decrease of 28.7% as compared to
corresponding period in last year. This was mainly attributable to the stringent control
of the expenses by the management. During the period under review, distribution and
selling expenses as a percentage of the Group's revenue was approximately 11.5%,
compared to 12.5% for the corresponding period in last year.

GOOD FRIEND INTERNATIONAL HOLDINGS INC. Interim Report 2020
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Administrative expenses
Administrative expenses decreased by approximately 1.7% to approximately RMB29.06
million during the period under review.

Finance costs

During the period under review, finance costs decreased to approximately RMB9.65
million. This was primarily due to the decrease of bank borrowings interest rates during
the period under review.

Share of loss of associates

For the six months ended 30 June 2020, share of loss of associates amounted
to approximately RMB111.83 million (2019 comparative figures: share of loss of
approximately RMB80.76 million). The amount represented the Group's share of results of
the associate located in Germany for the period under review.

Loss attributable to owners of the Company

For the six months ended 30 June 2020, loss attributable to owners of the Company
amounted to approximately RMB95.29 million. For the six months ended 30 June 2019,
profit attributable to owners of the Company amounted to approximately RMB21.13
million.

Prospects

At the beginning of 2020, the COVID-19 pandemic had brought about unprecedented
challenges on the production and operation of the Group. With the gains achieved by
the Chinese government adopting various strict prevention and control policies coupled
with the effective business strategies adopted by the Group, the business conditions
continued to improve. The overall business performance of the Group in the second
quarter of this year notably recovered from that in the first quarter. Though the Group
recorded loss during the period under review which was due to the share of loss of
associates located in Germany, the share of loss of associates is a non-cash item and
hence there will be no effect on the operating cash flow of the Group. Moreover, before
including this item, the Group recorded a profit before tax of approximately RMB22.71
million for the six months ended 30 June 2020 under this tough operating environment.
The management considers that the overall financial position of the Group remain solid.

Looking ahead, the macro-environment remains uncertainty under the continued US-
China tensions and lingering COVID-19 pandemic in the second half of 2020. The
Chinese government unveiled its clear objective of implementation of the tasks of “six
stables” and "six guarantees”. The China’s economy is expected to improve steadily
under this strategy. The Group will keep close track of the global economic trend
and market situation in order to capture business opportunities and reduce operation
risks. On the other hand, the management will continue to control operating costs for
achieving better operating results of the Group. The management is optimistic on the
long-term development prospects of the Group.
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Liquidity and financial resources

The working capital of the Group was mainly financed by internal cash flows generated
from its operation and its existing banking facilities. As at 30 June 2020, the Group's
bank and cash balances amounted to approximately RMB79.30 million (at 31 December
2019: RMB74.86 million). As at 30 June 2020, the Group had net current assets of
approximately RMB59.49 million (at 31 December 2019: RMB34.62 million) and short-term
bank borrowings of approximately RMB495.22 million (at 31 December 2019: RMB400.07
million). The current ratio (total current assets to total current liabilities) of the Group
as at 30 June 2020 was approximately 1.0 (at 31 December 2019: 1.0). The gearing ratio
as at 30 June 2020 (total interest bearing liabilities to total assets) was approximately
22.6% (at 31 December 2019: 18.8%), indicated that the Group's overall financial position

remained solid.

Capital structure

The share capital of the Company as at 30 June 2020 was HK$4,030,740 divided into
403,074,000 shares of HK$0.01 each (at 31 December 2019: HK$4,030,740 divided into
403,074,000 shares of HK$0.01 each).

Staff and remuneration policies

As at 30 June 2020, the Group employed a total of approximately 1,010 full time
employees (31 December 2019: 1,080) in Hong Kong and the PRC. The Group's
emolument policies are formulated on the basis of market trends, future plans and the
performance of individuals, which will be reviewed periodically. Apart from provident
fund scheme and state-managed social welfare scheme, share options (if any) may also
be awarded to employees according to assessment of individuals’ performance.

Capital commitments and contingencies

As at 30 June 2020, the Group had capital expenditure commitments mainly for
construction of buildings of approximately RMB24.04 million (at 31 December 2019:
RMB24.25 million) which were contracted but not provided in the financial statements.
The Group had no material contingent liabilities as at 30 June 2020 (at 31 December
2019: Nil).

Charges on the group’s assets
As at 30 June 2020, the Group had restricted bank balances of approximately RMB111.46
million (at 31 December 2019: RMB106.33 million).

A subsidiary of the Company had pledged their land use rights and building with an

aggregate carrying amount of RMB86.34 million (31 December 2019: RMB82.48 million)
as at 30 June 2020 in order to secure other borrowings granted to the Group.

GOOD FRIEND INTERNATIONAL HOLDINGS INC. Interim Report 2020
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DISCLOSURE OF INTERESTS

Directors’ interest in shares

As at 30 June 2020, the interests or short positions of the Directors or chief executive
in the shares, underlying shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), as recorded in the register of the Company required to be kept under section
352 of the SFO, or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”), are set out below:

1. Aggregate long position in the shares, underlying shares and debentures of the
Company and its associated corporation

(@) Interests in the Company

Approximate
percentage of

the issued

Number shares

Nature of and class of as at

Name of Director interest securities 30 June 2020
Mr. Chu Chih-Yaung (“Mr. Chu") Corporate 20,000,000 4.96%

interest (Note)

Note: These 20,000,000 Shares were held by Sunward Gold Global Investments
Limited (“Sunward”). Mr. Chu held 72.22% of the issued shares of Sunward and
accordingly was deemed to be interested in the 20,000,000 Shares held by
Sunward under the SFO.
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(b)

Interests in the associated corporations of the Company

Approximate
percentage of
shareholdings

Name of associated Nature of Number and as at
Name of Directors corporations interest class of securities 30 June 2020
Mr. Chu Taiwan FF Beneficial owner 15,527,255 15.16%

ordinary shares

Taiwan FF Spouse interest 2,540,969 2.48%
(Note 1) ordinary shares
Fair Fine (Hangzhou) Beneficial owner 750 0.03%
Industrial Co., Ltd. ordinary shares
(Note 2)

Notes:

(1) Ms. Wang Tz-Ti ("Ms. Wang"), the spouse of Mr. Chu, held 2.48% of the issued
share capital of Taiwan FF. Mr. Chu was deemed to be interested in all the shares
held by Ms. Wang in Taiwan FF under the SFO.

(2)  Fair Fine (Hangzhou) Industrial Co., Ltd. is a non-wholly-owned subsidiary of Taiwan
FF and is therefore an associated corporation of the Company for the purpose of
the SFO.

Save as disclosed above, as at 30 June 2020, none of the Directors or
chief executive of the Company had any interest of long position in the
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO), which were recorded
in the register required to be kept under section 352 of the SFO or notified to
the Company and the Stock Exchange pursuant to the Model Code.
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2. Aggregate short position in the shares, underlying shares and debentures of the

Company and its associated corporations

As at 30 June 2020, none of the Directors or chief executive of the Company, had
any interest of short position in the shares, underlying shares or debentures of
the Company or its associated corporations which were recorded in the register
required to be kept under section 352 of the SFO or notified to the Company and
the Stock Exchange pursuant to the Model Code.

Directors’ rights to acquire shares or debentures

Save for the share option scheme of the Company adopted on 2 June 2016, no time
during the period under review, were the rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any Director or chief
executive of the Company or their respective spouse or children under 18 years of age;
or were any such rights exercised by them; or was the Company or its subsidiaries a party
to any arrangement (other than the share option scheme as disclosed below) to enable
the Directors to acquire such rights or benefits by means of the acquisition of Shares in,

or debentures of, the Company or any other body corporate.

Share option scheme

The Company adopted a share option scheme (the “Scheme”) on 2 June 2016, pursuant
to which the Board may, at its discretion, grant options to Directors and other eligible
persons (as defined in the Scheme) to enable them to subscribe for shares of the
Company as incentives and/or rewards for their contribution to the success of the Group.
Particulars of the Scheme are set out in the circular of the Company dispatched on 29
April 2016.

No share option was granted by the Company since adoption of the Scheme.
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Substantial shareholders

As at 30 June 2020, the interests or short positions of every person, other than a Director
or chief executive of the Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept under section 336 of the SFO, are set out

below:
1. Aggregate long position in the shares and underlying shares of the Company

Approximate
percentage of

Number of the issued

ordinary shares shares as at

Name of shareholders Nature of interest held 30 June 2020

Good Friend (H.K\) Beneficial owner 232,000,000 57.56%
Corporation Limited shares (Note)

("Hong Kong GF")

Taiwan FF Interest of controlled 232,208,000 57.61%

corporation shares (Note)

Note: Hong Kong GF was owned as to approximately 99.99% by Taiwan FF. Accordingly,
Taiwan FF was deemed to be interested in the long position of 232,000,000 shares of the
Company held by Hong Kong GF under the SFO.

Save as disclosed above, no other parties were recorded in the register of the
Company required to be kept under section 336 of the SFO as having interests or
short positions in the shares or underlying shares of the Company as at 30 June
2020.
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OTHER INFORMATION

Changes of director’s information under rule 13.51B(1) of the Listing Rules

The Company is not aware of change of information of directors of the Company since
the 2019 Annual Report which is required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

Interim dividend
The Directors resolved not to declare an interim dividend for the six months ended 30
June 2020 (2019 interim dividend: Nil).

Purchase, redemption or sale of listed securities of the Company
Neither the Company nor any of its subsidiaries has purchased, redeemed or sold any of
the Company'’s listed securities during the six months ended 30 June 2020.

Model code for securities transactions by directors

The Company has adopted the Model Code for Securities Transactions by Directors of
the Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) as its own code of conduct regarding securities transactions by the Directors.
Having made specific enquiry, the Company confirmed that all Directors have complied
with the required standard as set out in the Model Code during the period under review.

Corporate governance

The Company has complied with the Corporate Governance Code (“CG Code”) as set
out in Appendix 14 to the Listing Rules for the six months ended 30 June 2020 except the
following.

Code provision E.1.2 of the CG Code stipulates that the chairman of the board should
attend the annual general meeting. The Chairman of the Board, Mr. Chu Chih-Yaung,
was unable to attend the annual general meeting of the Company held on 30 June 2020
due to business trip. Mr. Koo Fook Sun, Louis, an independent non-executive Director of
the Company, took the chair of the annual general meeting pursuant to the Articles of
Association of the Company.

Code provision A.2.1 stipulates that the roles of Chairman and Chief Executive Officer
should be separate and should not be performed by the same individual. Mr. Chen
Hsiang-Jung, the then Chief Executive Officer and executive Director of the Company
was pass away on 8 November 2018. Mr. Chu Chih-Yaung, the Chairman of the Board,
was appointed as Chief Executive Officer on 7 December 2018. Although these two roles
are performed by the same individual since 7 December 2018, certain responsibilities
have been shared with other executive Directors to balance the power and authority. In
addition, all major decisions have been made in consultation with members of the Board
as well as senior management. The Board has three independent non-executive Directors
who offer different independent perspectives. Therefore, the Board is of the view that
there is adequate balance of power and safeguards in place. The Board would review
and monitor the situation on a regular basis and would ensure that the present structure
would not impair the balance of power in the Company.
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Audit committee

The Company established an audit committee (the “Audit Committee”) with written
terms of reference in compliance with the CG Code which comprises three independent
non-executive Directors, namely Mr. Koo Fook Sun, Louis (as chairman), Mr. Yu Yu-Tang
and Mr. Kao Wen-Cheng. The primary duties of the Audit Committee are to review and
supervise the financial reporting process and internal control system of the Group. The
Audit Committee has reviewed the unaudited financial results of the Group for the six
months ended 30 June 2020.

Nomination committee

The Company established a nomination committee (the “Nomination Committee”),
with written terms of reference in compliance with the CG Code and consists of three
independent non-executive Directors, namely Mr. Koo Fook Sun, Louis (as chairman), Mr.
Yu Yu-Tang and Mr. Kao Wen-Cheng.

The functions of the Nomination Committee are reviewing and supervising the structure,
size and composition of the Board, identifying qualified individuals to become members
of the Board, assessing the independence of the independent non-executive Directors
and making recommendations to the Board on the appointment or re-appointment of
Directors.

Remuneration committee

The Company established a remuneration committee (the “Remuneration Committee”),
with written terms of reference in compliance with the CG Code and consists of three
independent non-executive Directors, namely Mr. Koo Fook Sun, Louis (as chairman), Mr.
Yu Yu-Tang and Mr. Kao Wen-Cheng.

The functions of the Remuneration Committee are establishing and reviewing the policy
and structure of the remuneration for the Directors and senior management.

By order of the Board
Good Friend International Holdings Inc.
Chu Chih-Yaung
Chairman

Hong Kong, 28 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
For the six months ended 30 June 2020

Six months ended 30 June

2020 2019
Notes RMB’000 RMB'000
(Unaudited) (Unaudited)

Revenue 4 382,660 496,105
Cost of revenue 5 (294,324) (381,127)
Gross profit 88,336 114,978
Other income o) 26,656 116,262
Distribution and selling expenses (44,085) (61,824)
Administrative expenses (29,062) (29,566)
Research and development costs (10,600) (14,508)
Other gains and losses 3,836 3,558
Other operating expenses (2,022) (178)
Finance costs (9,646) (11,550)
Share of profit of joint ventures (705) 1,317
Share of loss of associates 13 (111,828) (80,756)
(Loss) profit before income tax 7 (89,120) 37,733
Income tax expense 8 (6,167) (16,606)

(Loss) profit attributable to owners of
the Company (95,287) 21,127

Other comprehensive income:
Items that will not be reclassified
to profit or loss:
Share of other comprehensive income
of associates (137) 108
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Six months ended 30 June

2020 2019
Notes RMB’000 RMB’000
(Unaudited) (Unaudited)
Items that may be reclassified
to profit or loss:
Share of other comprehensive income
of associates (1,423) 4,370
Exchange difference arising on translation of
foreign operations 3,260 253
Net fair value gain on receivables at fair
value through other comprehensive
income (“FVTOCI") - 355
1,837 4,978
1,700 5,086
Total comprehensive income
attributable to owners of the Company (93,587) 26,213
(Loss) earnings per share
(expressed in RMB per share)
— Basic 9 (0.24) 0.05
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
As at 30 June 2020

30 June 31 December
2020 2019
Notes RMB’000 RMB’000
(Unaudited) (Audited)
Non-current assets
Property, plant and equipment 11 210,622 218,344
Right-of-use assets 11 123,985 124,371
Intangible assets 1,113 1,407
Investments in joint ventures 12 20,941 21,646
Investments in associates 13 282,198 392,326
Deferred tax assets 14 27,438 27,991
666,297 786,085
Current assets
Inventories 462,177 493,053
Trade and other receivables and prepayments 15 303,341 227,096
Contract assets 16 52,314 44,399
Loans receivable 49,295 48,394
Receivables at FVTOCI 116,947 101,945
Amount due from ultimate holding company 23 2,645 -
Amount due from fellow subsidiaries
and associates of ultimate holding
company 23 475 6,248
Amounts due from joint ventures 23 567 512
Amounts due from associates and
subsidiaries of associates 23 344,104 235,155
Restricted bank balances 111,464 106,333
Bank and cash balances 79,295 74,860
1,522,624 1,337,995
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30 June 31 December
2020 2019
Notes RMB’000 RMB’000
(Unaudited) (Audited)
Current liabilities
Trade and other payables and
accrued expenses 18 401,658 389,300
Contract liabilities 336,898 300,336
Deferred income 21 1,410 1,410
Amount due to ultimate holding company 23 1,077 157
Amount due to immediate holding company 23 15,870 815
Amounts due to fellow subsidiaries
and associates of ultimate holding
company 23 2,168 2,457
Amounts due to joint ventures 23 414 380
Amounts due to an associate and
subsidiaries of an associate 23 19,583 23,481
Lease liabilities 3,163 2,486
Provision for litigation claim 60,117 60,117
Refund liabilities 100,903 100,903
Current tax liabilities 21,147 17,445
Bank borrowings 19 495,217 400,071
Warranty provision 3,509 4,019
1,463,134 1,303,377
Net current assets 59,490 34,618
Total assets less current liabilities 725,787 820,703
Non-current liabilities
Lease liabilities 2,156 1,784
Other borrowings 36,760 36,760
Deferred income 21 71,979 73,680
110,895 112,224
Net assets 614,892 708,479
Capital and Reserves
Share capital 20 4,021 4,021
Share premium 82,183 82,183
Capital reserves 77,338 77,338
Other reserves 68,291 66,454
Retained earnings 383,059 478,483
Total equity 614,892 708,479
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY
For the six months ended 30 June 2020

Share Share Capital Other  Retained Total
capital premium reserves reserves earnings equity
RMB000 ~ RMB000  RMB000  RMB000 ~ RMB000  RMB'000

At 1 January 2019 4,022 82,281 77,338 58,361 494,404 716,406
Profit for the period 21127 21,127

Other comprehensive

income
Share of other comprehensive

income of associates (note 13) - - - 4,370 108 4,478
Exchange difference arising on

translation of foreign operations - - - 253 - 253
Net fair value gain on receivables

at FVTOCI - - - 355 - 355

- - - 4,978 108 5,086

Total comprehensive income - - - 4,978 21,235 26,213
Transfer to statutory reserves - - - 638 (638) -
At 30 June 2019 (unaudited) 4,022 82,281 77,338 63977 515,001 742,619
At 31 December 2019 (audited) 4,021 82,183 77,338 66,454 478,483 708,479
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Share Share Capital Other  Retained Total
capital premium reserves reserves earnings equity
RMB000 ~ RMB000 ~ RMBO00 ~ RMB'000 ~ RMB'000  RMB000
Loss for the period (95,287) (95,287)
Other comprehensive income
(expense)
Share of other comprehensive
income of associates (note 13) - - - (1,423) (137) (1,560)
Exchange difference arising on
translation of foreign operations - - - 3,260 - 3,260
- - - 1,837 (137) 1,700
Total comprehensive income
(expense) - - - 1,837 (95,424) (93,587)
At 30 June 2020 (unaudited) 4,021 82,183 77,338 68,291 383,059 614,892
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2020

2020 2019
RMB’000 RMB’000
(Unaudited) (Unaudited)
Operating activities
Cash generated from operations 42,718 135,567
Income tax and withholding tax paid (6,167) (19,071)
Net cash generated from operating activities 36,551 116,496
Investing activities
Acquisition of property, plant and equipment
and intangible assets (4,042) (18,173)
Repayment from associates and subsidiaries
of an associate 36,352 16,367
Advance to associates and subsidiaries
of an associate (149,199) (232,564)
Proceeds from disposal of property, plant and
equipment 4 27
Purchase of financial assets at FVTPL - (131,905)
Withdrawal of financial assets at FVTPL - 239,290
Interest received 2,174 875
Placement of restricted bank deposits (5,131) (20,892)
Withdrawal of restricted bank deposits - 15,270
Net cash used in investing activities (119,842) (131,705)
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2020 2019
RMB’000 RMB’000
(Unaudited) (Unaudited)
Financing activities
Proceeds from bank borrowings 1,462,804 1,663,563
Repayment of bank borrowings (1,367,658) (1,605,381)
Repayment of lease liabilities (1,891) (1,450)
Proceeds from government subsidy 6,006 8,647
Interest paid (9,646) (11,446)
Net cash generated from financing activities 89,615 53,933
Net increase (decrease) in cash and cash equivalents 6,324 38,724
Cash and cash equivalents at the
beginning of the period 74,860 112,673
Effect of foreign exchange rate changes (1,889) 499
Cash and cash equivalent at the end of the period,
represented by bank balances and cash 79,295 151,896
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2020

1. GENERAL INFORMATION
Good Friend International Holdings Inc. (the “"Company”) and its subsidiaries (collectively
referred to as the “Group”) are engaged in the design and production of computer numerical

control machine tools, three dimensional car parking garage structures and forklift trucks.

The Company was incorporated in the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company's shares have been listed on the Main Board of The Stock Exchange of Hong
Kong Limited since 11 January 2006. In addition, 67,200,000 units of Taiwan depositary receipts,
representing 67,200,000 newly issued shares of the Company, were issued and listed on the
Taiwan Stock Exchange Corporation (the “Taiwan Stock Exchange”) on 18 March 2010. Good
Friend (H.K.) Corporation Limited, a company incorporated in Hong Kong, and Fair Friend
Enterprise Company Limited (“Fair Friend”), a company incorporated in Taiwan, are the

immediate holding company and the ultimate holding company, respectively.

These condensed consolidated financial statements are presented in Renminbi ("RMB"),
which is also the functional currency of the Company. These condensed consolidated financial

statements were approved for issue by the Board of Directors on 28 August 2020.

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. The condensed consolidated financial statements should
be read in conjunction with the annual financial statements for the year ended 31 December
2019, which have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").
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PRINCIPAL ACCOUNTING POLICIES
The HKICPA has issued the following amendments to HKFRSs that are first effective for the

current accounting period of the Group:

o Amendments to HKFRS 3, Definition of a Business

. Amendments to HKFRS 9, HKAS 39 and HKFRS 7, Interest Rate Benchmark Reform

. Amendments to HKAS 1 and HKAS 8, Definition of Material

None of these developments have had a material effect on how the Group's results and
financial position for the current or prior periods have been prepared or presented. The Group

has not applied any new standard or interpretation that is not yet effective for the current

accounting period.

REVENUE FROM GOODS
Disaggregation of revenue

Six months ended 30 June

2020 2019

RMB’000 RMB'000

(Unaudited) (Unaudited)

Machine tools 293,710 409,201
Parking garage structures 74,945 52,031
Forklift trucks 14,005 34,873
382,660 496,105
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive directors (the
"Executive Directors”) of the Company. The Executive Directors review the Group's internal
reporting in order to assess performance and allocate resources. Management has determined
the operating segments based on these reports reviewed by the Executive Directors that are

used to make strategic decisions.

The Executive Directors consider that the Group has three reportable segments: (1) machine

tools, (2) parking garage structures, and (3) forklift trucks.

The Executive Directors assess the performance of the operating segments based on their
respective gross profit, which is consistent with that in the condensed consolidated financial

statements.

The Group does not allocate distribution and selling expenses, administrative expenses,
other operating expenses or assets to its segments, as the Executive Directors do not use this
information to allocate resources to or evaluate the performance of the operating segments.

Therefore, the Group does not report a measure of profit and total assets for each reportable

segment.
Parking
Machine Garage Forklift Total
Six months ended 30 June 2020 (unaudited) Tools Structures Trucks Group
RMB’000 RMB'000 RMB’000 RMB’000
Revenue (all from external sales) 293,710 74,945 14,005 382,660
Cost of revenue (219,472) (60,979) (13,873) (294,324)
Segment profit 74,238 13,966 132 88,336
Parking
Machine Garage Forklift Total
Six months ended 30 June 2019 (unaudited) Tools Structures Trucks Group
RMB'000 RMB 000 RMB000 RMB'000
Revenue (all from external sales) 409,201 52,031 34,873 496,105
Cost of revenue (301,383) (46,303) (33,441) (381,127)
Segment profit 107,818 5728 1,432 114,978

Majority of the Group's operations and assets are located in the PRC and the Group mainly sells
to the PRC market.
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SEGMENT INFORMATION (Continued)

Segment assets and liabilities

No segment assets and liabilities information is provided as no such information is regularly

provided to the Executive Directors on making decision for resources allocation and

performance assessment.

OTHER INCOME

Six months ended 30 June

2020 2019
RMB’000 RMB'000
(Unaudited) (Unaudited)
Compensation income from an associate,

FFG Werke GmbH - 80,437
Sales of raw materials 2,341 3,362
Government subsidies related to income* 6,006 12,488
Repair income 969 3,306
Rental income 621 766
Interest income 2,174 1,027
Consultancy income 8,368 11,046
Processing income 5,522 -
Others 655 3,830

26,656 116,262
* Government subsidies mainly represent the refund of value-added tax in relation to

software embedded in the sales of machine tools. These subsidies are accounted for as

immediate financial support with neither future related costs expected to be incurred nor

related to any assets.
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(LOSS) PROFIT BEFORE INCOME TAX

(Loss) profit before income tax has been arrived at after charging (crediting):

Six months ended 30 June

2020 2019
RMB’000 RMB'000
(Unaudited) (Unaudited)
Depreciation of right-of-use assets 3,248 2,854
Depreciation of property, plant and equipment 8,511 10,159
Amortisation of intangible assets 295 422
Total depreciation and amortization 12,054 13,435
Capitalised in inventories (4,239) (4,975)
7,815 8,460
Analysed as:

Charged in selling expense 571 571
Charged in administrative expenses 5,644 5,879
Charged in other expenses 1,358 1,651
Charged in research expenditure 242 359
7,815 8,460
Cost of inventories recognised as an expense 294,324 381,127
Net write-down of inventories 1,253 793

Net loss on disposal of property,
plant and equipment 40 4
Net exchange loss (gain) 1,889 (1,981)
Provision for warranty 1,151 1,599
Direct operating expenses incurred for rental income 288 313
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8.

INCOME TAX EXPENSE

Six months ended 30 June

2020 2019

RMB’000 RMB'000

(Unaudited) (Unaudited)

Current Enterprise Income Tax ("EIT") 7,223 14,530
Deferred tax (credit) charge (1,056) 2,076
6,167 16,606

No provision for Cayman lIslands profits tax has been made as the Group did not have any

assessable profit arising in Cayman Islands for both periods.

No provision for Hong Kong profits tax has been made as the Group did not have any

assessable profit arising in Hong Kong for both periods.

EIT is provided at 25% for enterprises in the PRC except for Hangzhou Good Friend Precision
Machinery Co., Ltd. (“Hangzhou Good Friend”). Hangzhou Good Friend renewed its New
and High-Tech Enterprise status in 2019, which was approved by the relevant government
authorities, and it is entitled to a reduced tax rate of 15% for a three-year period commencing
from 2019. Accordingly, the applicable tax rate for Hangzhou Good Friend for the current
period under review is 15% (six months ended 30 June 2019: 15%).

According to Detailed Implementation Regulations for implementation of the EIT law of the
PRC issued on 6 December 2007, dividends paid out by companies established in the PRC to
their then foreign investors is subject to 10% withholding tax from 1 January 2008 onwards.
A lower withholding tax rate may be applied if there is a tax arrangement between Mainland
China and the jurisdiction of the foreign investors. Under the Arrangement between the
Mainland China and the Hong Kong Special Administration Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes on Income, or China-HK
Tax Arrangement, a qualified Hong Kong tax resident which is the “beneficial owner” and
holds 25% or more of the equity interest in a PRC-resident enterprise is entitled to a reduced
withholding rate of 5%.

In the current interim period, the directors of the Company have assessed that no dividends will
be declared by any of the PRC subsidiaries in the foreseeable future so it is concluded that no
withholding tax shall be accrued on the undistributed retained earnings of the PRC subsidiaries
as the Group is able to control the timing of the reversal of such temporary differences and it is

probable that such temporary differences would not be reversed in foreseeable future.
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10.

11.

(LOSS) EARNINGS PER SHARE

Basic (loss) earnings per share is calculated by dividing the loss attributable to owners of
the Company amounted to RMB95,287,000 (six months period ended 30 June 2019: profit
attributable to owners of the Company amounted to RMB21,127,000) by the number of ordinary
shares in issue during the period of 403,074,000 shares (six months period ended 30 June 2019:
403,200,000 shares).

Six months ended 30 June

2020 2019
(Unaudited) (Unaudited)
Basic (loss) earnings per share (RMB per share) (0.24) 0.05

No diluted (loss) earnings per share was presented as there were no potential dilutive ordinary

shares in issue for both periods.

DIVIDENDS
During the current interim period, no dividend in respect of the year ended 31 December 2019
(six months ended 30 June 2019: Nil) was declared and paid to the owners of the Company.

No dividend was paid, declared or proposed during the current interim period. The directors
of the Company have determined that no dividend will be paid in respect of the current interim
period (six months ended 30 June 2019: Nil).

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-
USE ASSETS

During the current interim period, the Group disposed of certain property, plant and
equipment with an aggregate carrying amount of RMB391,000 (six months ended 30 June 2019:
RMB31,000) for proceeds of RMB4,000 (six months ended 30 June 2019: RMB27,000), resulting
in a loss on disposal of RMB387,000 (six months ended 30 June 2019: net gain on disposal
of RMB4,000). In addition, the Group spent RMB1,180,000 (six months ended 30 June 2019:
RMB18,159,000) on additions to property, plant and equipment.

During the current interim period, the Group entered into new lease agreements for the use
of office rental for 1 to 4 years. The Group is required to make fixed monthly payments during
the contract period. On lease commencement, the Group recognised right-of-use assets of
RMB123,985,000 and lease liabilities of RMB5,319,000.
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12. INVESTMENTS IN JOINT VENTURES

As at
30 June 31 December
2020 2019
RMB’000 RMB'000
(Unaudited) (Audited)
Cost of unlisted investments in joint ventures 27,666 27,666
Share of post-acquisition losses (6,725) (6,020)
20,941 21,646
13. INVESTMENTS IN ASSOCIATES
As at
30 June 31 December
2020 2019
RMB’000 RMB'000
(Unaudited) (Audited)
Cost of unlisted investments in associates 556,380 556,380
Share of post-acquisition losses and other
comprehensive income (305,237) (191,849)
Exchange difference arising on translation
of foreign operations 31,055 27,795
282,198 392,326
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13. INVESTMENTS IN ASSOCIATES (Continued)

The Group's share of the results in associates for the six months ended 30 June 2020 and 2019
and the aggregate assets and liabilities of the associates as at 30 June 2020 and 2019 are shown

below:
2020 2019
RMB’000 RMB'000
(Unaudited) (Unaudited)
Assets 3,587,680 4,041,452
Liabilities 2,849,831 3,452,699
Share of loss (111,828) (80,756)
Share of other comprehensive income* (1,560) 4,478

The share of other comprehensive income represents the aggregate of the share of
exchange differences on translation of foreign operations of RMB(1,423,000) (2019:
RMB4,370,000) and the re-measurement gains on defined benefit plans of RMB(137,000)
(2019: RMB108,000).

14. DEFERRED TAXATION
The followings are the major deferred tax assets recognised and movements thereon during the

current and preceding interim periods:

Allowance Allowance
for doubtful for Warranty Deferred
receivables inventories provision income Others Total

RMB’000 RMB000 RMB’000 RMB 000 RMB 000 RMB 000

At 1 January 2019 4,744 1,195 766 16,761 4,054 27,520
Charge to other comprehensive income (63) - - - - (63)
Charge to profit or loss (247) (14) (76) (82) (1,657) (2,076)
As at 30 June 2019 (unaudited) 4,434 1,181 690 16,679 2,397 25,381
As at 1 January 2020 (audited) 4,266 1,655 766 16,520 4784 27,991
Charge to profit or loss (553) - - - - (553)
As at 30 June 2020 (unaudited) 3,713 1,655 766 16,520 4,784 27,438
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15. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

As at
30 June 31 December
2020 2019
RMB’000 RMB’000
(Unaudited) (Audited)
Trade receivables 254,744 225,452
Less: provision for impairment of trade receivables (35,759) (39,596)
218,985 185,856
Prepayments 43,278 14,749
Other receivables 41,078 26,491
Total trade and other receivables and prepayments 303,341 227,096

The Group normally granted credit terms of 30 to 180 days to its customers.

The aging analysis of gross trade receivables based on past due date is as follows:

As at
30 June 31 December
2020 2019
RMB’000 RMB 000
(Unaudited) (Audited)
Current - 30 days 63,433 21,541
31 - 60 days 23,553 18,300
61 - 90 days 8,908 14,376
91 - 180 days 2,855 23,947
Over 180 days 120,236 107,692
218,985 185,856
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16. CONTRACT ASSETS

As at
30 June 31 December
2020 2019
RMB’000 RMB'000
(Unaudited) (Audited)
Machine Tools 49,352 34,041
Parking Garage Structures 3,181 10,577
52,533 44,618
Less: impairment loss on contract assets (219) (219)
52,314 44,399

17. IMPAIRMENT ASSESSMENT OF FINANCIAL ASSETS AND OTHER ITEMS

UNDER EXPECTED CREDIT LOSS (“ECL") MODEL

The basis of determining the inputs and assumptions and the estimation techniques used in the

condensed consolidated financial statements for the six months ended 30 June 2020 are the

same as those used in the Group's annual financial statements for the year ended 31 December

2019.
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18. TRADE AND OTHER PAYABLES AND ACCRUED EXPENSES

As at
30 June 31 December
2020 2019
RMB’000 RMB'000
(Unaudited) (Audited)
Trade payables 171,001 162,885
Bills payable 169,429 150,144
Other payables 37,403 32,152
Accrued expenses 23,825 44,119
Total trade and other payables and accrued expenses 401,658 389,300

The Group normally received credit terms of 30 to 60 days from its suppliers. The aging analysis

of trade payables and bills payable presented based on maturity date is as follows:

As at
30 June 31 December
2020 2019
RMB’000 RMB'000
(Unaudited) (Audited)
Current - 30 days 67,468 54,647
31 - 60 days 34,796 47,414
61 - 90 days 39,831 45,400
91 - 180 days 145,947 73,700
Over 180 days 52,388 91,868
340,430 313,029
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19. BANK BORROWINGS

During the current interim period, the Group obtained new bank loans amounting to
RMB1,462,804,000 (six months ended 30 June 2019: RMB1,663,563,000). The loans carry
interest at variable market rates ranging from 1.60% to 5.55% per annum and are repayable in

instalments within one year.

20. SHARE CAPITAL

Number of
shares Nominal value
‘000 RMB'000
Ordinary shares of HK$0.01 each
Authorised:
As at 1 January 2019 (audited),
30 June 2019 (unaudited),
31 December 2019 (audited) and
30 June 2020 (unaudited) 1,000,000 10,211
Issued and fully paid:
As at 1 January 2019 (audited) and
30 June 2019 (unaudited) 403,200 4,022
Share repurchased and cancelled (126) (1)
As at 31 December 2019 (audited) and
30 June 2020 (unaudited) 403,074 4,021
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21.

22.

DEFERRED INCOME

As at

30 June 31 December

2020 2019

RMB’000 RMB'000

(Unaudited) (Audited)

Assets related government grants 73,389 75,090
Analysed as:

Current liabilities 1,410 1,410

Non-current liabilities 71,979 73,680

73,389 75,090

In November 2016 and July 2019, Fair Friend (Henan) Precision Machinery Co., Ltd. (“Fair Friend
Henan"), one of the Company’s wholly-owned subsidiaries, received certain government grants
and subsidies amounting to RMB61,180,000 and RMB8,647,000 respectively for its specified

purpose of the usage of land. These grants and subsidies will be recognised as other income in

profit or loss over the lease term of the land.

Furthermore, in April 2018, Fair Friend Henan received an interest-free loan government
grant with the benefit amounted to RMB9,012,000. The related construction of the plant and

equipment are still under construction and thus the deferred income is not yet recognised in

profit or loss.

CAPITAL COMMITMENTS

As at
30 June 31 December
2020 2019
RMB’000 RMB'000
(Unaudited) (Audited)
Capital expenditure contracted for but not provided
in respect of construction of buildings 24,036 24,246
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23. RELATED PARTY TRANSACTIONS
Transactions and balances

M

GOOD FRIEND INTERNATIONAL HOLDINGS INC.

During the current interim period and by the end of the reporting period, the Group had

the following transactions and balances with its related parties:

Transactions

Six months ended 30 June

Name of company Relationship Nature of transactions 2020 2019
RMB'000 RMB 000
(Unaudited) (Unaudited)

Ultimate holding company

Fair Friend Enterprise Ultimate holding Purchase of goods 11,516 4738
Company Limited company Purchase of service 815 4,054
("Fair Friend")

Immediate holding company

Good Friend (H.K) Immediate holding Purchase of goods 15,914 25,516
Corporation Limited company
("Hong Kong GF")

Fellow subsidiaries and
associates of ultimate
holding company

Hangzhou Feeler Associate of ultimate  Sales of service 296 1,080
Takamatsu Machinery holding company Rental income 22 36
Co., Ltd. ("Feeler Purchase of goods 659 =
Takamatsu")

Hangzhou Best Friend Associate of ultimate  Sales of goods - 4
Technology Co., Ltd holding company Interest income - 33
("Best Friend")

FFG DMC Co., Ltd Fellow subsidiary Sales of goods - 581
("FFG DMC") Purchase of goods 3,537 2,465

SMS Holding Co., Inc. Fellow subsidiary Sales of goods 209 63

Interim Report 2020



23. RELATED PARTY TRANSACTIONS (Continued)
Transactions and balances (Continued)
Transactions (Continued)

M

Name of company

Relationship

Nature of transactions

Six months ended 30 June

2020 2019
RMB'000 RMB 000
(Unaudited) (Unaudited)

Joint ventures

Anest Iwata Feeler
Corporation
("AIF")

Hangzhou Feeler
Mectron Machinery
Co., Ltd.

("Feeler Mectron”)

Hangzhou Union
Friend Machinery Co., Ltd.
("UFM")

Hangzhou Nippon
Cable Feeler Corporation
("Nippon Cable Feeler")

Associates and subsidiary of
an associate

FFG Europe & Americas
(Shanghai) IAS Co., Ltd.
(FFG Shanghai)

MAG Automotive LLC

GOOD FRIEND INTERNATIONAL HOLDINGS INC.

Joint venture

Joint venture

Joint venture

Joint venture

Subsidiary of an
associate

Subsidiary of an
associate

Sales of service
Rental income

Sales of service
Purchase of goods
Rental income

Purchase of goods
Sales of service
Interest income

Purchase of service
Sales of service

Interest income

Sales of service

501 610
23 23
181 195
572 _
9 34
898 929
48 45
8 7

8 2
1 10
367 3
126 -
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23. RELATED PARTY TRANSACTIONS (Continued)
Transactions and balances (Continued)

M

GOOD FRIEND INTERNATIONAL HOLDINGS INC.

The terms of the above transactions are governed based on framework agreements

entered into between the Company and the respective related parties:

Balances
30 June 31 December
Name of company Relationship Nature of balances 2020 2019
RMB'000 RMB000
(Unaudited) (Audited)
The ultimate holding company
Fair Friend Ultimate holding Trade payables (note(a)) (844) (157)
company Advance to (note(b)) 2,645 -
Other payables (note(b)) (233) -
Amount due from the ultimate 2,645 S
holding company
Amount due to the ultimate (1,077) (157)
holding company
The immediate holding
company
Hong Kong GF Immediate holding Trade payables (note(a)) (3,544) (815)
company
Other payables (note(b)) (12,326) -
Amount due to the immediate (15,870) (815)
holding company
Fellow subsidiaries and
associates of the ultimate
holding company
SANCO Fellow subsidiary Trade payables (note(a)) (2,168) (2,144)
FFG DMC Fellow subsidiary Trade receivables (note(a)) 167 160
Other receivables (note(b)) - 2931
Trade payables (note(a)) - (303)
Advance from (note(b)) - (10)
Feeler Takamatsu Associate of ultimate Other receivables (note(b)) 99 39

holding company

Trade receivables (note(a))
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23. RELATED PARTY TRANSACTIONS (Continued)
(1) Transactions and balances (Continued)

Balances (Continued)

30 June 31 December
Name of company Relationship Nature of balances 2020 2019
RMB 000 RMB000
(Unaudited) (Audited)
SMS Holding Fellow subsidiary Trade receivables (note(a)) 209 17
Best Friend Fellow subsidiary Other receivables (note(b)) - 2,950
Amounts due from fellow 475 6,248
subsidiaries and associates of
ultimate holding company
Amounts due to fellow (2,168) (2,457)
subsidiaries and associates of
ultimate holding company
Joint ventures
AIF Joint venture Other receivables (note(b)) 237 116
Feeler Mectron Joint venture Trade receivables (note(a)) 0 52
Other receivables (note(b)) 25 19
UFM Joint venture Trade payables (note(a)) 0 (379)
Other receivables (note(b)) 305 316
Other payables (note(b)) (412) 0
Nippon Cable Feeler Joint venture Other receivables (note(b)) 0 9
Other payables (note(b)) 2) (1
Amounts due from joint 567 512
ventures
Amounts due to joint ventures (414) (380)
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23. RELATED PARTY TRANSACTIONS (Continued)
(1) Transactions and balances (Continued)
Balances (Continued)

30 June 31 December

Name of company Relationship Nature of balances 2020 2019
RMB000 RMB 000
(Unaudited) (Audited)

Associates and subsidiaries
of an associate

FFG Werke GmbH Associate Trade payables (note(a)) (19,583) (23,481)

Other receivables (note(b)) 3,245 1,724

Shareholder loan (note(c)) 63,475 38,893

Compensation receivables 72,667 72,667

(note(c))

FFG Europe S.p.A Associate Other receivables 766 766
(note (b))

Shareholder loan (note (c)) 34,780 38,073

Jobs Automazione S.p.A Subsidiary of an Other receivables 18,228 23,365
associate (note (b))

Sky Thrive Rambaudi S.r Subsidiary of an Other receivables 3,293 3,227
associate (note (b))

Shareholder loan (note (c)) 6,158 6,057

FFG European and American Associate Other receivables 116,891 7,683
Holdings GmbH (note (b))

Grinding technology S.r.l Subsidiary of an Other receivables 9,688 9,531
associate (note (b))

FFG Shanghai Other receivables 14,787 14,397
(note (b))
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23. RELATED PARTY TRANSACTIONS (Continued)

M

Transactions and balances (Continued)
Balances (Continued)

30 June 31 December

Name of company Relationship Nature of balances 2020 2019

RMB 000 RMB000

(Unaudited) (Audited)

MAG IAS GmbH Subsidiary of an Other receivables 126 18,772

associate (note (b))

Amounts due from 344,104 235,155

associates and subsidiaries of
associates
Amounts due to an (19,583) (23,481)

associate and subsidiaries of
an associate

(a) The Group allows a normal credit period of 30 to

180 days for sales made to the

above parties. Balances are unsecured and interest free.

(b)  Balances are unsecured, interest free and repayable on demand.

(c)  Balances are unsecured, interest free and repayable on demand and guaranteed by

Fair Friend.

Compensation of directors and key management personnel

Six months ended 30 June

2020 2019

RMB’000 RMB'000

(Unaudited) (Unaudited)

Salaries and allowances 1,238 1,175
Performance related bonuses 112 207
Retirement benefit scheme contribution 28 28
1,378 1,410
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24. PLEDGE OF ASSETS

As at
30 June 31 December
2020 2019
RMB’000 RMB’000
(Unaudited) (Audited)
Right-of-use assets 86,340 82,484
Restricted bank balances for trade finance facilities 49,234 43,728
135,574 126,212

The Group has pledged its right-of-use assets and buildings in order to secure other borrowings

of the Group.

The Group also has restricted bank balances which mainly represent deposits placed in banks

for guarantees issued for finance facilities of the Group.
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